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As28 - Impairement of Assets

o Impairement means reduction is Value
OF Asset ↓
D

I Depreciation-> Fixed" % "

Opng Bal 12 , 00 ,
000

Dep 120 0 000

est
. Useful life -

est . Rv ⑱000Bu/CA

-I
3) I/L = CA - RA

a) CA = Oug Cost
() Acc. Dep , till date

5) RA = is Higher of :-000
112,
0000
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820000LNSP or Asset i (a)

000 so) Vu (value in Asseta
1120000

⑭ ofCF@ Dis . Rate

I Senal Emp Loss Du
To Asset ak

Asset
--

Cost model Revaluation model

(Apo) filts f
2) Pa First setoff with

Rev . Reserve
if available

a Remanng to pol
↓

RRaK Du .
Art

Pal of Dr. and
To /L
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&Ex-1/4/18 PRE purchase Cost-Estan .

Useful life = 10 yes.

Est. Read
.
value = Blan.

On 11/23 , Fair value of PPE = 17
.
00

.
000

PPE is Under Revaluation model

entity has opted toframer RR to GR every

year equal to excess depreciation p . a.

On 14/25
.
Asset is Tested For Impairment

NSP is estimated at 900 , 000

Future Cash How are 350000 P . 9 . For remaining
years .

Dis . Rate 10 %

Show the Accounting Of PPE For all the years
wet purchase Late .
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Sol) :-
14118 Original Cost 25,00 .000

225,00 ,000
- 300

,
000 Annaa 220000

-

114123 Accumulate Dep. 1100000
-

220000 X5

14/23 Carrying Hunt 14 .00 ,000

Fair value 17 , 00 , 000

Revaluation Reserve 3, 00.000

Revised Depreciation 280000

1700 ,000 - 300,000
-

5

14125 Carrying Art 11
,
40

.
000

1700000 - (80000x2)

11/25 Bal . Revaluation Reserve 180000
300,000 - 60000 - 60000

23-24 24-25
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14125 Recorable Art Higher of :- 900 ,000

2) NSP = 900,000

6) VIU = 870400

Impairement Loss 240, 000
CA-RA

Tournal
1) Imp. Loss # Dr 240000

To PPE al 240000

2) RR ak Dr . 180000

Pal of Dr. 60000

To Imp . Loss a 240,000

# next 5yus Cahrows
Dis . RateE % /786

87 2000

89 3for88
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Currently $1 = 84

Step:- FC Cashtim X Dis .

Dis . Cash fious = $281476 . 52

Steps : - Conversion into E
- $281476 . 52

28
02 Calculation & Treatment
IL

-Carrying At of Abet as an
31/12/X1

Ng . Cost = 40, 000

( Depreciation = 14625

↳0000-10004875
-

CH = 25375
&

-
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Steps:- Recoverable Art
--
NSP -alein use
↓
20000 PufHear-

0 . 870 3480

X3 6006 0 .756 4536
Xy 600d 0 . 658 3948
x5 8000 0 .5724576

-

X6 5000

0us2u
RA is Higher be NSP & vir i . e 20

,

000

#epeirementLedi,ae
RAT

Steph:-8/L shall be turfer to PE

#5: - Revised CA after Imp) = 20000
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Further Dep = -20000- 1000 3800

Imp Loss is las
To Asset 10lac
To Liab · For 3 lan

disposal

I

⑮Y 54(280)-
① NSP = SP-Cost to sell VIV = 2 lan -

= solar
.
-Silau I (v)=-1 lac

RA = 2 law.
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② NSP = -1 lan
.

RA = NiL

vir- wil
③ NsP not determinable RA = Plan.

vir = Blan. I
④ Nopnot e . TRA

Smallest Gup
-> Capable

of

u generating
CashFio

TPE (multiple)
7

Essets
Goodwill
A↳Et Liazo - G2
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Ques:-
Asoppe , 12 las

.

copper 15lan&#28]As . Glan
NCA Flau

.

Xia) (31an)
Totalfan
RA = 30 lac

.

OF CSU

#alan
.

-
PPEI
3. 08 PPEZAreO



 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 11  
 

 

 

Revised PREl = 8 . 92
CA

PPEZ = 11 . 14

Else = 5. 94

CA = 7

Liab = (b)

RAso

Exi

&HeG RA
ofCar

= 20
,
00

,000

Machine ⑮0000
Software⑳,000

X CA 1500 , 000

Goodwill 500, 000-

initioa-

OF Cau
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a)2/ of Cau = 12 .
10

,
000

6) Allocation of IIL :

-

(i) First Goodwill to be wof = 500,000

(ii) Remain .Els = -10000 shall Ge

allocated in the

Natio of Ch of

Respective Assets

Building = 710000X = 3137

Machine = 710000XCIG

Software = ↳10000X001793
-

710,000
-
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Revised-
Ca of

entire only -

+O⑮
E⑧
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2103
=

Given inform !- Org Cost Of Machine
- an ye/xo = 7 crore

Useful life= 7 yes
·
.
Annual Depreciation = 1 crore

#yet - Chaan 1/x4 =) 3Cr . Latter 4 year
Depreciation)

upwardFRevaluatioa
Annual 17CCOx
Ch on 3131=

Cox

Step2 :- Recoverable Art = 0 .79 Cove (Given)
1ep3 :- ImpairementLoss = CA-RA

= 1 .7. = 0 .79 (V.

= 0 . 91Cr .

Stepsi-reatmentof Impairement Loss

Emploss shall be first setoff with Revaluation
resives to the extent of available Balance
a remaining tramer to pal.
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Og . RR = 2 . 10 Cr.

( Setoff
Excess Dep
20x5 = 0 .7 (V

.

20X8 0 .7 Cr ·

Balance ev.

Total Emp . Loss = 0 . 91 CV.

I Setoer With RR = 0 .7 G.

-

trufer to Pecr

a) Implose Dr. 0 . 91Cr. 6 RRDv . 0 .7

To Asset 0 . 9115 . Par Du . 0 .21
To 1/20 . 91

3 .46er .
CA
-OcauLRA unver.

T⑳
54 p .

a

Cre
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&Provision of As 20 :-
⑨ Always try to Impair Individual Assets
if there is

my Indication

ElL = CA-RA

4) When VIV of any AssetCan- not be
determinable that means Asset
can -not generate individual cash

Flows .
Hence

,

Such Asset should be clubbed
With smallet gup of related Asset
Such Grp is called CGU .

c) Now CGU shall be tested For Impairment
as Under !

-

CAOECGV-RA Of Cav

&Fac
:-R is Higlero a

Nsp is 4 .44Cr.

VIV is pr of 5yCv . P . a & Dis . Rate
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In
my case

the Minimum R. A should be 4440

which is
anyway Higher that CA of

Carire 3 .46
. Hence

,
CGU is not

getting Impaired.

&usion ! - Since car is not subject
to Impairement

,

then Machine which
is part of cav shall not be

Impaired.

&

20x0 20x4 20x6

I I IndicationIndication

acquisition Of Of

PC = 6000 lan
.

Impairement Reversal

Assets = 5500 lan. ↓ ↓

CA-RA RA = 3420

Goodwi ↓ ↓
↓ Imp . Loss 2/2 of Goodwill

amortised in 5yrs .
() Good will shall not
- be reversed
Rem . E1L allocated
to Assets
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xo Acquisition Cost = 6000lan.
( IdentiAs a
-↳fullifeFiat Cost

5500

Assets

5 Goodwill 50

Y Indication of Impairement arise

#ep1:- CH OF CGU :-

Identitle Asset =0x11 = 2033
latter 4 years)

It) Goodwill =x=
Steps-RAmt Of CaU-3120 lavne

Eteps:- Imp .Lor = <133-1120 = 1013 lakh

Helocationof Impost
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Goodwin
Identifiable
-

Assets

Step5 : -Revised CA of Identifiable Asset = 3120
(4033 - 913)

Several
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